
Previous: 7,891.1 PSEi change: 0.81%

High: 7,955.2 Best: JGS +2.73%

Low: 7,884.0 2nd best: AEV +2.52%

Close: 7,955.2 2nd worst: PCOR -0.79%

Val. traded (mn): 4,860.3 Worst: AP -1.39%

Tenor Change Yield Tenor Change Yield

3 months -0.0560 3.1090 5 years +0.0080 4.3270

6 months -0.0340 3.2650 7 years +0.0080 4.5440

1 year -0.0510 3.6330 10 years +0.0300 4.8030

2 years -0.0100 3.9160 20 years -0.0340 5.0610

3 years -0.0040 4.0560 30 years -0.0400 5.0370

4 years +0.0030 4.1940

Previous Close Previous Close

PHP/USD 51.105 51.180 EUR/USD 1.1163 1.1142

Tenor Change Yield Tenor Change Yield

3 months -0.0123 1.6385 5 years -0.0248 1.5858

6 months -0.0021 1.6271 10 years -0.0386 1.7607

2 years -0.0266 1.5944 30 years -0.0392 2.2521

Philippine peso

October 23, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rallied as optimism amid positive developments in the US-China trade negotiations. Local yields dropped as the reserve ratio requirements are set

to drop 100 bps come November, and the Philippine peso weakened as investors sought to cash out in the recent market rallies.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian and European equities closed higher despite uncertainties on Brexit, while US equities dropped due to disappointing corporate earnings. Meanwhile, US

Treasury yields declined as investors became cautious and the US Dollar strengthened as the pound weakened over Brexit delay.

 Local fixed income yields went down as the impending reserve ratio 
requirements for banks and bonds draw nearer. On average, yields dropped 1.64 
bps, led by the short-end which decreased by 3.78 bps. The long-end decreased 
1.47 bps, while the belly rose 0.38 bps. 

 Local equities bounced back to the 7,900 level as optimism surrounding the 
Sino-US trade negotiations sparked growth in regional and US markets.  The 
value turnover amounted to PHP 6.04 billion, with PHP 156 million worth of net 
foreign buying. The PSEi climbed 0.81%, closing at 7955.24. 

 

 The Bangko Sentral ng Pilipinas (BSP) announced that it will monitor how the 
impending reserve ratio requirement cuts (RRR) will affect banks. This will be the 
third RRR cut for the year and the BSP will determine if another rate cut is 
needed, depending on relevant data this coming November and December. This, 
along with the RRR cut for bonds, will be effective November. 

 Ayala Corporation (PSE Ticker: AC) announced its intention to release 
dollar-denominated perpetual bonds. The conglomerate hired Hong Kong 
Shanghai Banking (HSBC) to be the sole global coordinator, the BPI Capital 
Corp., Credit Suisse (Hong Kong) Ltd., HSBC, JP Morgan Securities plc. and 
UBS AG Singapore Branch. The bond is a non-redeemable security with no 
maturity date, providing a steady stream of interest payments. 7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities fell on the back of latest disappointing earnings from companies such 
as McDonald's, Travelers, Procter & Gamble and United Technologies. The S&P 
500 ended at 2,995.99 (-0.36% DoD), while the DJIA closed at 26,788.10 (-0.15%). 

 Asian equities continued to advance, with Philippines leading gains in Southeast 
Asia, amid positive comments of Pres. Donald Trump and Chinese officals on the 
status of Sino-US trade war. The MSCI APxJ closed higher at 516.14 (0.26% DoD). 

 European equities climbed slightly higher, led by the 1.2% rise in oil and gas 
stocks, despite uncertainties on Brexit negotiations. The MSCI Europe closed at 
132.86 (0.14% DoD). 

 US Treasury yields dropped as investors turned cautious in line with further news 
on Brexit delay and US-China trade talks. On average, yields decreased by 2.39 
bps DoD, with the 2Y at 1.5944 (-2.66 bps DoD) and the 10Y at 1.7607 (-3.86 bps 
DoD). 

 The US Dollar strengthened as the pound fell after UK Prime Minister Boris 
Johnson was denied a crucial vote to fast-track legislation on the Brexit agreement. 
The DXY index closed at 97.5260 (0.20% DoD). 

 The Philippine Peso finished weaker against the dollar as foreign investors 
likely liquidated gains from the recent market rally. The USD/PHP pair closed at 
51.180 (0.15% DoD). 


